
 

 

 

 

24 August 2012 

 

INVESTOR Q&A 

 

Range Resources Limited (“Range” or “the Company”) is pleased to provide its on-going investor 
Q&A setting out responses to questions from investors, where investors are invited to submit 
questions via email to the Company.  It should be noted that the wording of several questions has 
been amended (and/or amalgamated) where the Company believed they could better reflect a 
broader spread of investor interests.   

Trinidad & Tobago (“T&T”) 

1. Has the Rig 8 in T&T spudded its first well? If not would it be possible to give a few more 
details.   Final ministry inspection was completed this week with spudding scheduled for 
next week.  The well will target the development of the Middle Cruse sands at 4,000 ft, and 
semi-exploratory test of the Lower Cruse formation at 6,500 ft. This will be the first well 
drilled by the Company that targets both the Middle and Lower Cruse formations and will 
also be the fourth Company rig drilling on the Company’s licenses. 

2. Have the seismic works been completed for the Herrera prospects and when will the 
information be released to shareholders? Updated prospective resource numbers have 
been released which previously indicated a total of circa 60mmbls of prospective 
(recoverable) resources (mean estimate).  These results will be included in an updated 
reserves report that the Company along with its reserve auditors will compile and will be 
released to the market once completed. This is currently scheduled for September.  

3. Is Range still on target for the proposed programme as detailed in the recent presentation? 
Yes 

4. Is it possible to have a table on the Range website which has current and past drill plans for 
the current inventory we have in T&T? In the most recent presentation there is a table that 
shows the wells that had been drilled to date and the future wells and work programmes 
planned for the next 12 months. 

Puntland 

1. Where does Range currently stand in regard to financing and funding of the Puntland deal 
and will Range require further funds for the Puntland project? As indicated previously, the 
Company is considering various alternatives for its ongoing Puntland project funding, 
including the possibility of spinning the Puntland assets out into a separately funded 
vehicle. If the assets remain within Range, various sources of funding would be looked into 
to ensure that Range met its expenditure commitments with respect to the Puntland assets. 

2. When can you expect the PSA to be finalised? Anticipated to be completed this quarter. 

3. Can you clarify how much of the free carry for Range is still available if we are going forward 
on a possible third drill in Nugaal? As indicated previously, Range’s carry extended to the 
first circa US$15 million expenditure on the second well which has been exceeded with 
Range being responsible for 20% of costs moving forward. 

4. When will the next Puntland update be? An update is anticipated to be released to market 
early next week.  

Georgia  

1. Can we please get an update on the Georgian drilling plans? Preparations are continuing for 
the commencement of the current 2D seismic programme with planning for drilling 
ongoing.  The next wells are planned for December with GIG on the cbm project.  
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Texas  

1. Would it be possible to have an update on Texas. ie. are there any buyers in the  market at 
this time? Given the usual summer slowdown in the US, the process we are undertaking 
with an appointed broker should see indicative offers made in September. The US A&D 
markets are highly liquid, and there are always qualified buyers available. The challenge 
remains to capture a price for the assets that maximizes shareholder return on the Texas 
investments while generating capital to be redeployed. 

Colombia 

1. With regards to the possible well re-entry in Colombia, would this be to attribute the 
reserves to Range's books or is there any possibility of selling any oil within a reasonable 
time frame ie. less than 12 months? Any reserves that can be certified under SPE guidelines 
following a potential well re-entry / twin will be attributable to Range according to Range’s 
percentage interest. Selling oil will initially depend upon the ability to re-enter the existing 
well bore or decide to twin the well.  

2. Does Range have a seismic contractor ready for Colombia? Tenders have been sent to, and 
bids received from, a number of seismic companies which are currently being reviewed by 
the Colombia team with recommendations to be made. Following appointment of the 
contractor, operations will commence in September /October.  

3. Could you give any indications of the usual rig availability in Colombia (re-entry well)? 
Given the current activity in the Putumayo basin, the Company believes it will not have any 
issues in sourcing a suitable rig for the well re-entry if technically the re-entry is feasible.  

4. Given the recent discovery by Amerisur in Colombia, will the Company now allocate more 
resources to developing its Colombian assets? The Company is fully committed to the 3D 
seismic programme in Colombia and exploration wells in each block along with looking at 
reviewing potential well re-entry on block PUT-7.  

General 

1. We assume you are working on that debt facility and when would Range be likely to start 
putting that in place? Negotiations are still in progress. It is a staged process, but subject to 
agreeing and documenting final matters, first access to funding is targeted for September. 

2. Could Range use its debt facility now to purchase stock at current low prices below A$0.08 
as part of a small buy back, to discourage share price manipulation? The current intention 
would be to utilise any initial debt funding to continue to progress the development of the 
Company’s assets. Part of any Texas project sale proceeds (if received) would possibly be 
used for a buy back/ consolidation.  

3. The intimated potential sale price for Texas North Chapman Ranch (“NCR”) is at a very 
substantial discount to the NPV of these assets as quoted in the recent quarterly report, 
even after allowing for the fall in gas prices. In these circumstances, what are the 
disadvantages of arranging a debt package secured against future income from NCR in a 
similar manner to that proposed for Trinidad? Estimates for the potential proceeds from a 
sale at NCR include expected discounts for a proved reserve base that is largely 
undeveloped. Producing properties in the US gulf coast almost always trade at a discount to 
Pv10, the present value at a 10% discount rate, of the reserves. Pv10 does not equal 
achievable market value. In terms of debt funding to develop the NCR asset, it is something 
that we would consider. However, unlike Trinidad, any further development isn't going to 
significantly add to the reserves base, hence funds received through a sale could be 
effectively utilised on both corporate endeavours ie. potential buy back or development / 
exploration. As mentioned, the Company will consider all offers and determine whether the 
funds to be received would be better utilised across the Company’s other projects or 
corporately, or if in fact it would be better to further develop the NCR asset. 

 

 



 

 

The date for the next Investor Q&A session will be announced on the website depending on the 
upcoming newsflow of the Company.  

 

Questions should be emailed to Eva Bezruchko, Investor Relations – eva@okapventures.co.uk  

 
 

Contacts 

 

Range Resources Limited      

Peter Landau 

Tel :   +61 (8) 9488 5220     

Em:  plandau@rangeresources.com.au 

 

PPR (Australia)                    Tavistock Communications (London) 

David Tasker      Ed Portman 

Tel: +61 (8) 9388 0944    Tel:  + 44 (0) 20 7920 3150 
Em:  david.tasker@ppr.com.au   Em:  eportman@tavistock.co.uk 

 

RFC Ambrian Limited (Nominated Advisor) Old Park Lane Capital (Joint Broker) 

Stuart Laing      Michael Parnes 

Tel: +61 (8) 9480 2500    Tel: +44 (0) 207 493 8188 

 

Fox-Davies Capital Limited (Joint Broker)                GMP Securities Europe LLP (Joint Broker) 

Daniel Fox-Davies / Richard Hail                  James Pope / Chris Beltgens    

Tel: +44 (0) 203 463 5000    Tel:  +44 (0) 207 647 2800 

 

 

 

All of the technical information, including information in relation to reserves and resources that is contained in this document 

has been reviewed internally by the Company's technical consultant, Mr Mark Patterson. Mr Patterson is a geophysicist who is 

a suitably qualified person with over 25 years’ experience in assessing hydrocarbon reserves and has reviewed the release and 

consents to the inclusion of the technical information.  
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